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Auditor’s Report
To Camunda Services GmbH, Berlin

We have audited the accompanying Consolidated Financial Information of Camunda Services
GmbH, Berlin (the “Company”) — which comprise the Statement of Comprehensive Income, State-
ment of Financial Position and Notes to the Consolidated Financial Information, including the
summary of significant accounting policies — for the business year from January 1, 2020, to De-
cember 31, 2020.

Management’s Responsibility

Management of Camunda Services GmbH is responsible for the preparation of this Consolidated
Financial Information in accordance with the accounting policies as laid out in sections “Basis for
Preparation”, “Consolidation” and “Summary of Significant Accounting Policies” of the Notes to
the Consolidated Financial Information. Management is also responsible for the selection and the
acceptability of the selected accounting provisions and for such internal control as management
determines is necessary to enable the preparation of the Consolidated Financial Information that
is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on this Consolidated Financial Information based on
our audit. We conducted our audit in accordance with German generally accepted standards for
the audit of financial statements promulgated by the Institut der Wirtschaftspriifer (Institute of
Public Auditors in Germany) (IDW). Those standards require that we comply with ethical require-
ments and plan and perform the audit to obtain reasonable assurance about whether the Consoli-
dated Financial Information is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts stated in the
Consolidated Financial Information including the related disclosures. The procedures selected de-
pend on the auditor’s judgment, including the assessment of the risks of material misstatement of
the Consolidated Financial Information, whether due to fraud or error. In making those risk as-
sessments, the auditor considers internal control relevant to the entity’s preparation of the
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Consolidated Financial Information in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting pol-
icies used and the reasonableness of accounting estimates made by management, as well as eval-
uating the overall presentation of the Consolidated Financial Information.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Audit Opinion

In our opinion based on the findings of our audit, the Consolidated Financial Information for the
business year from January 1, 2020, to December 31, 2020, has been prepared, in all material
respects, in accordance with the accounting provisions as laid out in sections “Basis for Prepara-
tion”, “Consolidation” and “Summary of Significant Accounting Policies” of the Notes to the Con-
solidated Financial Information.

Basis of Accounting and Restriction on Distribution and Use

Without qualifying our opinion, we draw attention to the sections “Basis for Preparation”, “Con-
solidation” and “Summary of Significant Accounting Policies” of the Notes to the Consolidated
Financial Information, which describe the relevant basis of accounting. The Consolidated Finan-
cial Information does not comprise a complete set of financial statements of the Company pre-
pared in accordance with the International Financial Reporting Standards (IFRSs) and is not in-
tended to give a true and fair view of the net assets and the financial position as of December 31,
2020, and results of operations for the period then ended of the Company in accordance with
IFRSs. The Consolidated Financial Information was prepared for information purposes of the
management. As a result, the Consolidated Financial Information may not be suitable for a pur-
pose other than mentioned above.

Our report is intended for Camunda Services GmbH and should not be distributed to third parties
without our prior written approval.
General Terms of Engagement

We issue this report on the basis of the engagement agreed with the Camunda Services GmbH,
which comprises the attached General Terms of Engagement for Wirtschaftspriifer and
Wirtschaftspriifungsgesellschaften as of 1 January 2017, which are also applicable to third parties.

Berlin, July 14, 2021

PricewaterhouseCoopers GmbH
Wirtschaftspriifungsgesellschaft

-

Philipp Medrow
Wirtschaftspriifer
(German Public Auditor)
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Statement of Comprehensive Income

in thousand EUR 2020
Revenue from contracts with customers 29.100
Cost of sales -4.143
Other operating income 1.651
Selling and distribution costs -23.543
Administrative expenses -4.046
Other operating expenses -238
Finance income 1
Finance costs -133
Financial result -132
Income tax expense -11
1

Items that may be reclassified to profit or loss

Exchange differences on translation of foreign operations 242
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Statement of Financial Position

in thousand EUR Dec 31, 2020
Property, plant and equipment 1.925
Intangible assets 253
Right-of-use assets 2.961
Other non-current assets 284
Deferred tax assets 39
Trade receivables 4.329
Other current assets 877
Cash and cash equivalents 25.560
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in thousand EUR

Dec 31, 2020

Lease liabilities 3.000
Trade and other payables 719
Provisions 262
Lease liabilities 34
Contract Liabilities 17.618
Other current liabilities 2.273
Share capital 101
Capital reserves 6.798
Retained earnings 5.181
Foreign currency translation reserve 242
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Notes to the Consolidated Financial Information

Organization

Camunda Services GmbH (“the Company” or “the Parent Company”), together with its subsidiaries (“the

Group” or “Camunda”) was founded on April 29, 2008 and is based in Berlin. Camunda Services GmbH is a

limited company according to the German law and registered in the Berlin trade register under the number

HRB 113230 B. The Company’s principal place of business is Zossener Str. 55, 10961 Berlin, Germany.

Subsidiary

Equity in local currency

as at December 31, 2020

Ownership in %

Camunda Inc, 1209 Orange Street, Wilmington,
DE 19801, USA

TUSD 450

100

Camunda Ltd, Moorcrofts Llp Thames House,
Mere Park, Dedmere Road, Marlow, SL7 1PB,
United Kingdom

TGBP 300

100

Camunda PTE Ltd, 16 Raffles Quay, #32-03 Hong
Leong Building, Singapore 048581, Singapore

TSGD 0,001

100

The Company was established indefinitely. The financial year of the Company runs from 1 January to 31

December.

Camunda Services GmbH has not issued any securities on the stock exchange. The Company is owned by the

following persons/entities for a total of 107.500 € of issued capital — ordinary shares:

| Shareholder Issued capital as at Ownership in %
December 31, 2020
Jakob Fresnd | EUR R 34.166 | 31,78 |
Bernd Riicker ~ |EUR | 34166, 31,78
Daniel Meyer 'EULR | 1«
‘Robert Gimbel -~ JEUBR | 1| <
Camunda Services GmbH, Berlin EUR 6.000 5,58
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ibo GmbH, Wettenberg EUR 8.166 | 7,60 |

Highland Europe Technology Growth III Limited | EUR ~ 25.000 23,26
Partnership, St. Helier, Jersey, USA

total o 107.500 | 100 |

Business Model

Camunda develops software that enables companies to automate their business processes. The business model
is divided into software sales and consulting. The majority of sales are generated through software license
agreements. The Business Process Management (BPM) software sold by Camunda facilitates analyses and
optimization of the various primary, secondary and support processes of an organization in order to improve

them. The continuous improvement cycle of BPM is based on 5 stages:

1. Analysis of the current situation of the processes

2. Optimization of these processes

3. Process modeling

4. Automation of business processes

5. Monitoring to detect flaws and re-optimize processes

Camunda provides with its BPM Solution various components that cater for different roles, for example

software developer & architects, technical operations, business analysts and managers.

The Business Process Model and Notation (BPMN) is a standard for business process modeling that provides a
graphical notation for specifying business processes in a Business Process Diagram, based on a flowcharting
technique. The objective of BPMN is to support BPM, for both technical and business users, by providing a
notation that is intuitive to business users, yet able to represent complex process semantics. The BPMN
specification also provides a mapping between the graphics of the notation and the underlying constructs of
execution languages. BPMN has been designed to provide a standard notation readily understandable by all
business stakeholders. BPMN can therefore be used to support the generally desirable aim of all stakeholders
on a project adopting a common language to describe processes, helping to avoid communication gaps than can

arise between business process design and implementation.

Highly qualified personnel are the main driver of the business and the delivery of the services. The development
and maintenance of the solutions offered to customers are an essential aspect of Camunda’s business. Updates
are crucial to maintain the functionality of the software, to ensure backward compatibility and to protect the
software against vulnerabilities. In addition, highly skilled personnel offer pre- and post-sales consulting to the
customers. Also, royalties are generated due to the incorporation of Camunda’s software solution into one

customer’s solution. Camunda also offers training and literature with regards to the BPMN software.
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Camunda has customers on all continents, but a particular market concentration in Germany and the United
States. Camunda also decided in 2020 to strengthen its presence in northern Europe and in Asia by establishing

two new subsidiaries: one in London, the other in Singapore.

Basis for Preparation

The consolidated financial information of Camunda Services GmbH have not been prepared in accordance with
all International Financial Reporting Standards (IFRS), as adopted by the European Union. The company only
partially applied selected standards. Therefore, a compliance statement cannot be expressed. The company does
not apply IFRS 1 in full (e.g. only one balance sheet was prepared). Furthermore, several notes disclosure

requirements are not fulfilled.

The fiscal year of Camunda Services GmbH and its subsidiaries equals the calendar year. The consolidated
financial information has been prepared in TEUR. The functional currency of the companies incorporated into

the basis of consolidation is the local currency of the country in which the company is located.

Within the separate financial information of the Group companies, transactions in foreign currencies - i.e. not in
the company's functional currency - are translated into the functional currency at the spot rates of the transaction
day. Monetary assets and liabilities stated in a foreign currency are translated at period end rates. Non-monetary
assets and liabilities noted in a foreign currency that are stated at historical cost are translated at the spot rates
of the transaction day. Exchange rate differences arising on such transactions are included in the statement of

comprehensive income in the line items other operating expenses and other operating income.

Within the consolidated financial information, for subsidiaries whose functional currency is not EUR, the
following procedures are applied to translate their separate financial statements prepared in local currency into
EUR: assets and liabilities are converted at the month-end rates, income and expenses are translated at the
average exchange rates of the corresponding fiscal years. Equity contributions of the parent in favor of their
subsidiaries are measured at historical costs. L.e., they are not restated at the subsequent reporting dates. The
upcoming exchange rate differences are presented separately within equity. These exchange rate differences are
transferred to the statement of comprehensive income, when the subsidiary will be deconsolidated. The average

and year-end Rates (YE) used for currency translation are shown on the following table:

Subsidiary Currency Average Rate Year End Rate
Camunda Services GmbH EUR 1,00000 1,00000
Camunda Inc USD 0,87010 0,81410
Camunda Ltd GBP 1,10764 1,11190
Camunda PTE Ltd SGD 0,62285 0,61600

Assets and liabilities are stated in the statement of financial position either as current or non-current items. Assets
and liabilities are classified as current if they are realized or due within 12 months after the end of the reporting

period. The function of expenses method is used to prepare the statement of comprehensive income. Assets and
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liabilities as well as income and expenses are not offset unless it is required by the International Financial

Reporting Standards.

In 2020, the basis of consolidation consisted of the Camunda Services GmbH, Camunda Inc, Camunda Ltd and
Camunda PTE Ltd. As described before, all subsidiaries are fully owned subsidiaries of Camunda Services GmbH.

In the consolidated financial information, Camunda Services GmbH and its subsidiaries, over which Camunda
Services GmbH possesses control in the sense of IFRS 10, are fully consolidated. Camunda Services GmbH
controls an entity where Camunda Services GmbH is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power to direct the activities of
the entity. The subsidiaries follow the accounting policies of the parent company. Inter-company transactions,
balances and unrealized gains on transactions between group companies are eliminated. Unrealized losses are

also eliminated unless the transaction provides evidence of an impairment of the transferred asset.

The preparation of financial information requires the use of accounting estimates which, by definition, will
seldom equal the actual results. Management also needs to exercise judgement in applying the group’s accounting
policies. Detailed information about each of these estimates and judgements is included in the notes together

with information about the basis of calculation for each affected line item in the financial information.

Consolidation

The consolidated financial information includes the financial information of Camunda Services GmbH and all
subsidiaries which are directly or indirectly controlled by Camunda Services GmbH. Control only exists if the
parent entity has the power over the subsidiary, is exposed to positive and negative returns, and can use power

to affect its amount of variable returns, based on voting rights or other rights.

The financial information of consolidated subsidiaries which are included in the consolidated financial
information are generally prepared as of the reporting date of the consolidated financial information. The
financial information of Camunda Services GmbH and its subsidiaries included in the consolidated financial
information are prepared using uniform recognition and measurement principles. All intercompany assets and
liabilities, equity as well as income and expenses from transactions between consolidated entities are entirely
eliminated in the course of the consolidation process. Business combinations that are not conducted under
common control are accounted for using the acquisition method at the date of acquisition in accordance with
IFRS 3. Changes in equity interests in Group subsidiaries that reduce or increase Camunda Services GmbH’s

percentage ownership without loss of control are accounted for as an equity transaction between owners.

Scope of consolidation

As of 31 December 2020, the Group consists of 4 fully consolidated companies including the parent company.

Camunda holds directly 100% of the shares of all subsidiaries. Consequently, there is no non-controlling interest.

The companies of the Group and their locations are broken down as follows:
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Subsidiary

Camunda Inc, 1209 Orénge Stréetj Wilmington,
DE 19801, USA

Equity in local currency
as at December 31, 2020

| TUSD | 450

Ownership in %

100

Camunda Ltd, Moorcrofts Llp Thames House,
Mere Park, Dedmere Road, Marlow, SL7 1PB,
United Kingdom

TGBP | 300

100

Camunda PTE Ltd, 16 Raffles Quay, #32-03 Hdﬁg
Leong Building, Singapore 048581, Singapore

TSGD |

Changes in the Group

100

During the presented financial year, the number of entities to be fully consolidated changed as follows:

2020

As at 1 January 3

_ Additions ; . USRI
Merger -1
As at 31 December 4

Camunda GmbH and Camunda Services GmbH merged in 2020 and two new subsidiaries were founded:

Camunda Ltd in London and Camunda PTE Ltd in Singapore

Summary of Significant Accounting Policies

This note provides a list of significant accounting policies adopted in the preparation of Camunda Services GmbH
consolidated financial information. These policies have been consistently applied to the year presented, unless

otherwise stated. The financial information is for the group consisting of Camunda Services GmbH and its

subsidiaries.

Revenue recognition

Revenue from contracts with customers

The group derives revenue from the transfer of goods and services over time and at a point in time in the following

major product lines.
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in thousand EUR 2020
Type of revenue

Software subscription 26.899
Consulting 1.230
Royalties 874
Other revenue 97

29.100

Timing of revenue recognition

At a point in time 1.230
Over time 27.870

29.100

The core principle of IFRS 15 is that an entity will recognize revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to which the entity expects to be entitled in

exchange for those goods or services. This core principle is delivered in a five-step model framework:

e Identify the contract(s) with a customer

o Identify the performance obligations in the contract

e Determine the transaction price

e  Allocate the transaction price to the performance obligations in the contract

e Recognize revenue when (or as) the entity satisfies a performance obligation.

Estimates and judgements are made for the determination of the timing of satisfaction of performance obligations
and the measurement of the consideration. Those will be described in the following. The transfer of control and

the fulfillment of the performance obligation depend on the different revenue types as presented below.

Camunda has four sources of revenue which are:
1. Revenue from BPM Software licenses on premises.
Revenue from Pre- and Post-Sales Consulting.

Revenue from Royalties

cali

Other Revenue from sale of training sessions and Camunda BPMN literature.

The approaches taken to recognize revenue over a period or at a point in time differs between Software
Subscriptions, Royalties and other revenue generated from Consulting, training sessions and Camunda BPMN

literature.

Software subscription

Camunda sells a software license that includes the software itself, software maintenance updates as well as
support and consulting services. Camunda’s on-premise BPM software suite consists of 3 types of components:
proprietary basis developed components, community basis developed components and third-party open source
libraries. Of the entire code base, the proprietary developed components are of minor significance. The rest of the
software is fully open source and available for download to all interested users for free as a Community Version.
In coﬁtrast to the Community version of the software, the Enterprise version functions allow a steady modelling

of the performance of the BPMN Automation Engines (module “Cawemo”), to control (module “Cockpit”) and to
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analyze and optimize (module “Optimize”). These functions exist on top of the core BPMN workflow automation
engine. Furthermore, monthly updates which are critical for a stable function of the software are only available
in a timely manner to Enterprise customers, whereas those updates are only provided every six months for the
Community version. The sold Enterprise version is partly Software-as-a-Service (“SaaS”) and partly on-premise-
based.

As described before, customers with an annual license for Camunda’s BPM software suite heavily rely on monthly
updates and patch releases by Camunda and guarantee stability in that any fixes implemented are always
"backwards compatible” with all Application Programming Interfaces (APIs) Camunda’s software supports.
These frequent updates and patches can be downloaded and are essential to the software’s functionality as those
fixes are mission-critical for core business processes the Enterprise customers have automated with the Camunda

software.

The benefit that the customer obtains from the Camunda BPM license over the contract term without the updates
and patch releases would be significantly limited, so that Camunda’s promise to grant the license and to provide
the expected updates are, in effect, inputs that together fulfil a single promise to be delivered to the customer.
The software and the updates are therefore not considered as separate performance obligations. With software
and monthly updates being one performance obligation, revenue is recognized over time. The minor share of
proprietary components in the software is considered immaterial in relation to the significance of the monthly
updates. In addition, the module Cawemo as a major part of the proprietary component is SaaS-based already in

terms of control of the software which lead to the conclusion to recognize revenue over time.

Customer Support and Maintenance Service are a provisioning of service that as per the license contract Camunda
agrees to provide for the entire duration of the license agreement. Therefore, revenue realized from these
components of Camunda’s license should also be recognized over time. In conclusion, as per the description of
Camunda’s software license offering all revenue received from the sale of Camunda’s software licenses for the

BPM product suite should be recognized over time.

For Camunda BPM, a contract liability is recognized as the payment is due before the related performance
obligation is satisfied. The annual base fee is paid upfront by the customer. The minimum duration of the contract
is one year. The revenue starts to be recognized on the date stipulated on the contract, with automatic renewal

on the anniversary date if there is no cancellation received from the customer, typically 9o days before this date.

For Camunda Cloud, the customer commits and pays upfront an annual base fee as for Camunda Platform and
receives a monthly invoice for cluster usage. A contract liability is recognized in Camunda’s books as the payment
is due before the related performance obligation is satisfied. The contract is also automatically renewed on the

anniversary date with the same cancellation conditions as for Camunda Platform.

The management determined that the renewal options do not cater for a material right since no advantages will
be granted to existing customers in comparison to other customers who enter a new contract. Therefore, the
renewal options have no implications for the transaction price. The agreed subscription fee is therefore equally

distributed over the term monthly.
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Consulting

The revenue from the Pre- and Post-Sales Consulting is recognized at the point of service delivered to the
customer (Proof of Concept, Training...etc..). This is the point in which the service is successfully transferred to
the customer and Camunda Services GmbH has no remaining transactional obligations. The transaction price is

based on hourly rate and daily travel fee for consulting on site.

Royalties

The Revenue from Royalties is mainly generated with one customer (Ericsson AB). A perpetual license of the
BPM software is provided to the customer which functionality and benefit would be significantly limited without
important updates and upgrades that are being provided on a regular basis (see section ‘software subscription’
for details).Hence, revenue is recognized over time. The transaction price is the monthly rate contractually agreed

based on number of licenses used.

Other revenue

The Other Revenue consists of the sale of training sessions and Camunda BPMN literature and is recognized at a
point in time. The transaction price was determined according to an hourly rate for the training sessions and the

purchase price including a markup for the Camunda BPMN literature.

Contract Liabilities

A contract liability is an obligation to transfer goods or service to a customer when the customer prepays

consideration or when the customer’s consideration is due for goods and services that Camunda will provide

Govermment grants

Government grants (Investitionsbank Berlin) relating to the purchase of property, plant and equipment are
recognized at their fair value where there is a reasonable assurance that the grant will be received, and the group
will comply with all requested conditions. Camunda presents the government grants as other operating income.

It is recognized as income in equal amounts over the expected useful life of the related asset.

Income taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable income, based
on the applicable income tax rate for each jurisdiction, adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses. The income taxes are calculated based on the tax
rates enacted or substantially enacted at the balance sheet date. Both current and deferred tax is recognized in

the income statement.

The current income tax charge is calculated based on the tax laws enacted or substantively enacted at the end of
the reporting period in the countries where the company and its subsidiaries operate and generate taxable
income. Managément periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions, where appropriate, based on

amounts expected to be paid to the tax authorities.

Camunda Services GmbH, Berlin — Consolidated Financial Information — 31 December, 2020 14



Deferred income tax is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the consolidated financial information. Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end
of the reporting period and are expected to apply when the related deferred income tax asset is realized or the

deferred income tax liability is settled.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax assets
and liabilities and where the deferred tax balances relate to the same taxation authority. The Group evaluated
that those conditions are met regarding deferred tax assets and liabilities. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to

realize the asset and settle the liability simultaneously.

Current and deferred tax is recognized in profit or loss, except to the extent that it relates to items recognized in
other comprehensive income or directly in equity. In this case, the tax is also recognized in other comprehensive

income or directly in equity, respectively.

Deferred taxes related to German tax authorities are calculated with a tax rate of 30,16%. Deferred taxes related

to US-American tax authorities are calculated with a tax rate of 21%.

Property, plant, and equipment

Property, plant and equipment is recognized at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items. Cost may also include transfers from equity
of any gains or losses on qualifying cash flow hedges of foreign currency purchases of property, plant and

equipment.

Depreciation is calculated using the straight-line method to allocate the cost of the assets, net of their residual
values, over their estimated useful lives. The adequacy of the selected depreciation method and the useful lives is

subject to an annual review. Our expectations regarding the residual value are also updated annually.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included

in profit or loss.

Intangible assets

IAS 38 Intangible Assets are any specifically identifiable non-monetary assets which have been acquired from
third parties or developed by Camunda. Only those whose cost can be estimated reliably and from which future

economic benefits are expected are recognized.

At Camunda, the position “Intangible Assets” consists of Trademarks and Patents, Computer Software and
Licenses, and Intellectual Property. It is measured at historical cost less accumulated amortization. If necessary,
accumulated impairment losses are recognized. Such assets are amortized on a straight-line basis over the
expected useful life from the date on which they are provided. The amortization method and the estimated

amortization period are reviewed at the end of each reporting period and adjusted if necessary.
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Internally generated intangible assets arising from development are recognized and development expenditure is

capitalized if all of the following criteria are met:

e The completion of the intangible asset is technically feasible.

e The Group intends to complete the intangible asset and use or sell it.

e The Group can use or sell the intangible asset.

e Itis probable that the expected future economic benefits will flow to the entity; and
e The cost of the intangible asset can be measured reliably.

If the criteria are not met or a clear distinction between the research and development phase is not possible,
development expenditures are recognized in profit or loss. Camunda does not recognize any internally generated

intangible assets.

The Group holds intangible assets with a definite useful life. The amortization method and the estimated
amortization period are reviewed at least annually at the end of each reporting period and adjusted if necessary.

‘Intangible assets are amortized on a straight-line basis over 3 to 5 years.

Costs associated with maintaining software programs, research expenditure and development expenditure are
recognized as an expense as incurred. Development costs previously recognized as an expense are not recognized

as an asset in a subsequent period.

Leases

The Group currently only acts as a lessee with regards to IFRS 16.

Lease contracts necessitate the recognition of an asset corresponding to the right to use the leased item as well as
a financial liability to make payments. At inception of a contract, the Group assesses whether the contract is or
contains a lease. Determining whether a contract contains a lease requires judgement. In general, an arrangement

is considered a lease when all the following apply:

° It conveys the right to control the use of an identified asset for a period, in exchange for consideration.
° The Group receives substantially all economic benefits from the use of the asset.
° The Group can direct the use of the identified asset.

The Group has lease agreements with lease and non-lease components, which are accounted for separately for all

lease classes.

Lease assets and lease liabilities are recognized based on the present value of the future minimum lease payments
over the lease term at commencement date. As the leases of the Group do not provide an implicit rate, the Group
uses the incremental borrowing rate based on the information available at commencement date in determining

the present value of future payments. The incremental borrowing rate is determined through enquiry with the
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Group’s bankers. To calculate the present value of the lease liabilities, discount rates of the specific leased assets

are applied.

If that rate cannot be readily determined, which is generally the cases for the Group in 2020 because of a lack of
detailed information about the fair value of the underlying asset, the expected residual value of the asset at the
end of the lease and any initial directs costs of the lessor, the lessee’s incremental borrowing rate is used, being
the rate that the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a similar economic environment with similar terms, security and

conditions. Camunda applies a single discount rate to a portfolio of leases with reasonably similar characteristics.

The right-of-use asset is initially measured based on the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date. Moreover, it is increased by any initial direct costs incurred.
Lease liabilities include the net present value of fixed payments, variable lease payments that are based on an
index or a rate, amounts expected to be payable under residual value guarantees, the exercise price of a purchase
option if this exist and the group is reasonable certain to exercise such an option and payments of penalties for

terminating the lease, if applicable.

The lease liability is measured at amortized cost using the effective interest method. It is remeasured when there
is a change in future lease payments arising from a change in an index or rate, if there is a change in the Group’s
estimate of the amount expected to be payable under a residual value guarantee, or if the Group changes its
assessment of whether it will exercise a purchase, extension or termination option. When the lease liability is
remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset or

is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

Camunda’s leases are mainly related to the office buildings and the company cars. There is currently no
agreement which grants options to extend the contracts after the current leasing period. In addition, there are

currently no termination options or variable lease payments for leases.

The Group has elected to apply the practical expedient not to recognize right-of-use assets and lease liabilities for
short-term leases that have a lease term of 12 months or less and leases of low-value assets. The lease payments
associated with these leases are recognized as an expense on a straight-line basis over the lease term. The Group
has low-value lease contracts related to IT equipment, small items of office furniture and parking lots. With

regards to those expedients described above, the effects for Camunda is immaterial.

Lease payments consist of liability and finance cost. Finance cost is charged to the consolidated statement of
comprehensive income over the lease period, corresponding to a constant periodic rate of interest on the
remaining balance of the liability for each period. The assets are depreciated to the earlier of the end of the useful
life of the right-of-use asset or the lease term using the straight-line method as this most closely reflects the
expected pattern of consumption of the future economic benefits. The lease term includes periods covered by an
option to extend if the Group is reasonably certain to exercise that option. Lease terms as of the acquisition date
range from 2 to 5 years. At present, most of those options is not considered in determining the lease term. The

assessment of reasonably certain is only revised if circumstances change significantly which are within the control
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of the Group. In addition, the right-of-use asset is periodically reduced by depreciation, if any, and adjusted for

certain remeasurements of the lease liability.
Financial assets
Classification and measurement

According to IFRS 9, financial assets are classified under different measurement categories upon initial
recognition. The classification depends on the business model for managing financial assets and on the

contractual cash flows and comprises the following categories:

. financial assets at amortized cost (AC).
. financial assets at fair value through other comprehensive income (FVtOCI).
. financial assets at fair value through profit or loss (FVtPL).

The Group measures its financial assets at amortized cost, if the financial assets are held within the framework
of a business model which aims at holding financial assets in order to collect the contractual cash flows that
represent only principal and interest payments on the principal amount outstanding. All the Group’s financial
assets, (cash and cash equivalents andtrade receivables), fall into this measurement category. The Group did not
hold any further financial assets during the reporting period. Financial assets measured at fair value do not exist

currently.

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss (FVtPL), transaction costs that are directly attributable to the acquisition
of the financial asset. Subsequently, financial assets are measured at amortized cost using the effective interest
method. Any gain or loss arising on derecognition is recognized directly in profit or loss and presented in other
gains or losses together with foreign exchange gains and losses. Impairment losses are presented as separate line
item in the statement of profit or loss and disclosed in the notes. Financial assets are considered as non-current

if they are due after 12 months and as current if the maturity is up to 12 months.

Impairment

For trade receivables, Camunda applies a simplified approach in calculating ECLs. Therefore, Camunda does not
track changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each reporting date
if the exposure is material. Camunda has established a provision matrix that is based on its historical credit loss

experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

The potential impairment loss for other financial assets is analyzed individually (general approach). All the
Group’s other financial assets at amortized cost are considered to have low credit risk, and the loss allowance
recognized during the period was therefore limited to 12 months expected losses. Other instruments are low credit
risk where they have a low risk of default and the issuer has a strong capacity to meet its contractual cash flow

obligations in near term.
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Cash and cash equivalents are measured at the nominal value at the reporting date. Cash and cash equivalents

comprise cash at banks and in hand.

Recognition and derecognition

Regular purchases and sales of financial assets are recognized on trade-date, the date on which the Group
commits to purchase or sell the asset. Financial assets are derecognized when the rights to receive cash flows
from the financial assets have expired or have been transferred and the Group has transferred substantially all

the risks and rewards of ownership.

Classes of financial assets

Trade receivables

Trade receivables are subject to the expected credit loss impairment model. They contain mainly balances due

from customers.

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank, in hand and short-term deposits with a maturity of less than
three months from the date of acquisition. Cash and cash equivalents are subject to the expected credit loss

impairment method.

Impairment is recognized where necessary. Foreseeable risks are recognized as an allowance for specific
doubtful debts.

Financial liabilities
Classification and measurement

Financial liabilities are classified at amortized cost or fair value through profit or loss. A financial liability is
classified under and measured at fair value through profit or loss if it is classified as held-for-trading, it is a
derivative, or it is designated as such on initial recognition. Financial liabilities at fair value through profit or loss
are measured at fair value and net gains and losses, including any interest expense, are recognized in profit or
loss. Other financial liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on

derecognition is also recognized in profit or loss.

Y

The Group’s financial liabilities comprise the trade and other payables. All financial liabilities are initially
measured at fair value less directly attributable transaction costs.
Recognition and derecognition

Financial liabilities are initially recognized when the Group becomes a party to the contractual provisions of the
instrument. A financial liability is derecognized when the obligation under the liability is discharged or cancelled

or expires.
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Classes of financial Habilities
Trade and other payables
Trade payables represent liabilities for goods and services provided to the Group prior to the end of financial year,

which are unpaid. The amounts are unsecured and usually paid within 30 days of recognition.

Provisions

Legal or constructive obligations where it is difficult to estimate the amount and/or the timing of its usage are
recognized as provisions. If such difficulties are not associated with legal or constructive obligations, they are

recognized as liabilities.

Provisions, arising from a legal or constructive obligation resulting from a past event, are recognized at the best
estimate as specified in the International Financial Reporting Standards, when the outflow of economic resources
is more probable than not. Long term provisions are discounted. The arising interest expenses are recognized

within the interest expenses.

If it is likely that a provision will be refunded, for example as a result of an insurance policy, the refund is
recognized as a separate asset only if it is as good as certain. The income from refunds is not netted with the

expenses.

Employee benefits - Share-based payments

The company has a cash-settled Virtual Share Incentive Plan ("VSIP") through which beneficiaries (certain key
employees and external parties) can participate in longer-term increases in the company's value. The number of
virtual stock options that can be issued are limited to 9,844 in accordance with the VSIP. The virtual stock options
are subject to a standard 4-year vesting schedule and strike price based on fair value at the time of grant. As of

December, 315t 2020, 8113.75 VSIP shares have been allotted to 26 participants in total.

Each virtual stock option has a face value of € 1 and is granted to the beneficiary as a contractual right to (cash)
payment in the case of a liquidity event (a change of control of >50% of common stock ownership). If a liquidity
event were to occur virtual share options would be treated like common shares of Camunda Services GmbH and
are eligible for a payout. So far no liquidity event has occurred and therefore options from the VSIP have never

been exercised and reflected in the financial information.

In 2020, Camunda elected not to apply IFRS 2 until a full IFRS application will be made. Hence, the Virtual Share
Incentive Plan is not reflected in these Consolidated Financial Information.
Use of estimates and judgements

The preparation of financial information requires the use of accounting estimates which, by definition, will
seldom equal the actual results. Management also needs to exercise judgement in applying the Group’s

accounting policies.
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This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of
items which are more likely to be materially adjusted due to estimates and assumptions turning out to be wrong.
Detailed information about each of these estimates and judgements are included in other notes together with

information about the basis of calculation for each affected line item in the financial statement.

Use of estimates and judgement applies to the following issues in particular:
Income taxes

The Group operates in various tax jurisdictions and therefore must determine tax positions under respective local
tax laws and tax authorities’ views, which can be complex and subject to different interpretations of taxpayers

and local tax authorities.

Deferred tax assets are recognized if sufficient future taxable profit is available, including income from forecasted
operating earnings and the reversal of existing taxable temporary differences. At each period-end, management
evaluates the recoverability of deferred tax assets. As future developments are uncertain and partly beyond
management’s control, assumptions are necessary to estimate future taxable profits as well as the period in which
deferred tax assets will recover. Estimates are revised in the period in which there is sufficient evidence to revise

assumptions.

Provisions

There is uncertainty regarding future increases, the amount, date and the probability of provisions as at the date
of recognition and measurement. It is possible, on the basis of existing knowledge, that outcomes within the next
financial year that are different from the assumptions could require a material adjustment to the total carrying

amount of provisions, which is presented in the consolidated statement of financial position.

Leasces

For lease accounting, certain management assumptions and estimates were used, especially in regard of the
determination of discount rate to estimate the present value of the lease liabilities and the assessment of the
exercise of prolongation and termination options. Extension and termination options are included in several
leases across the Group. These terms are used to maximize operational flexibility in terms of managing contracts.
Most extension and termination options held are exercisable only by the Group and not by the respective lessor.
In determining the lease term, management considers all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise a termination option. Extension options (or periods
after termination options) are only included in the lease term if the lease is reasonably certain to be extended (or
not terminated). If any leasehold improvements are expected to have a significant remaining value, the Group is

typically reasonably certain to extend (or not terminate).

Useful lives for non-financial fixed assets

The determination of the useful lives of the non-financial fixed assets are subject to uncertainty. Assumptions
and estimates are required to determine useful lives as basis for the amortization of the intangible assets with

finite useful lives. In order to ensure the appropriateness of amortization charges, the Group regularly reviews
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useful lives and adjusts them if necessary. Certain intangible assets are considered to have an infinite useful life

since there are no legal, regulatory, contractual or economic factors that would limit the useful life.

Impairment of non-monetary fixed assets

The measurement of intangible assets including goodwill as well as the measurement of property, plant and
equipment and intangible assets in connection with impairment testing under IAS 36 is based on by management
approved budget data for forecasting cash flows and standardized sector information for determining discount

rates.

Impairment of financial assets

The loss allowances for financial assets are based on assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions and selecting the inputs to the impairment calculation,
based on the group’s history and existing market conditions, as well as forward-looking estimates at the end of

each reporting period.

Related party transactions
Related Parties

Parties are considered related if they are under common control or if one of the parties has the ability to control
the other party or can exercise significant influence or joint control over the other party in making financial and
operational decisions. In considering each possible related party relationship, attention is directed to the
substance of the relationship, not merely the legal form. In addition, a related party is any executive officer (C-
level), director (or nominee for director), including any of their immediate family members and any entity

owned or controlled by such person.

Parent entities and ultimate controlling company

The ultimate parent entity and controlling party is Camunda Services GmbH, Berlin. The Group does not have
a senior or ultimate holding company but has various shareholders. There are no individuals, groups or entities

that own more than 35% of the issued capital, there is no immediate parent entity as at 31 December 2020.

Subsidiaries

The parent company, Camunda Services GmbH, directly owns 100% of the shares in all its subsidiaries. A list of
the subsidiaries is set out in note Scope of consolidation. All transactions with the Group’s subsidiaries are
made at terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at year-end
are unsecured, interest free and settled through intercompany settlement. There have been no guarantees
provided or received for any related party receivables or payables. For the year ended 31 December 2020, the
Group has not recorded any impairment of receivables relating to amounts owed by related parties. This
assessment is undertaken each financial year by examining the financial position of the related party and the

market in which the related party operates.
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Compensation of the management and advisory board

The following individuals are members of the management board:

° Jakob Freund, CEO

° Robert Gimbel, CRO

° Daniel Meyer, CTO

° Clemens Morgenroth, CFO
° Gottfried Sehringer, CMO
° Scott Chase, VP HR

in thousand EUR 2020

Short-term employee benefits 1,514

No compensation was given to the members of the advisory board for their work as members of the advisory
board.

Events after balance sheet date

Camunda closed a 60 Mio. EUR Series B Funding Round on March 22, 2021, led by global venture capital and
private equity firm Insight. The round also included the existing investor Highland Europe. The investment is
based on the market dynamics towards hyper-automation and the resulting demand for cloud-native, open
process automation software solutions that can automate any type of process anywhere. In addition to the
investment, Camunda will also leverage Insight Partners' expertise to effectively scale businesses and accelerate

product development, sales and marketing initiatives as part of its global expansion.

Signatures of the management board

Berlin, July 14, 2021

Jakob Freund Bernd Riicker.
(Managing Director) (Managing Director)
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[Translator's notes are in square brackets]

General Engagement Terms

Wirtschaftspriifer and Wirtschaftsprifungsgesellschaften
[German Public Auditors and Public Audit Firms]
as of January 1, 2017

1. Scope of application

(1) These engagement terms apply to contracts between German Public
Auditors  (Wirtschaftsprifery) or German Public Audit Firms
(Wirtschaftspriifungsgesellschaften) — hereinafter collectively referred to as
"German Public Auditors” ~ and their engaging parties for assurance
services, tax advisory services, advice on business matters and other
engagements except as otherwise agreed in writing or prescribed by a
mandatory rule.

(2) Third parties may derive claims from contracts between German Public
Auditors and engaging parties only when this is expressly agreed or resuits
from mandatory rules prescribed by law. In relation to such claims, these
engagement terms also apply to these third parties.

2. Scope and execution of the engagement

(1) Object of the engagement is the agreed service — not a particular
economic result. The engagement will be performed in accordance with the
German Principles of Proper Professional Conduct (Grundsétze ord-
nungsméRiger Berufsausibung). The German Public Auditor does not
assume any management functions in connection with his services. The
German Public Auditor is not responsible for the use or implementation of
the results of his services. The German Public Auditor is entitled to make
use of competent persons to conduct the engagement.

(2) Except for assurance engagements (betriebswirtschaftliche Priifungen),
the consideration of foreign law requires an express written agreement.

(3) If circumstances or the legal situation change subsequent to the release
of the final professional statement, the German Public Auditor is not obli-
gated to refer the engaging party to changes or any consequences result-
ing therefrom.

3. The obligations of the engaging party to cooperate

(1) The engaging party shall ensure that all documents and further infor-
mation necessary for the performance of the engagement are provided to
the German Public Auditor on a timely basis, and that he is informed of all
events and circumstances that may be of significance to the performance
of the engagement. This also applies to those documents and further
information, events and circumstances that first become known during the
German Public Auditor's work. The engaging party will also designate
suitable persons to provide information.

(2) Upon the request of the German Public Auditor, the engaging party
shall confirm the completeness of the documents and further information
provided as well as the explanations and statements, in a written statement
drafted by the German Public Auditor.

4. Ensuring independence

(1) The engaging party shall refrain from anything that endangers the
independence of the German Public Auditor’s staff. This applies throughout
the term of the engagement, and in particular to offers of employment or to
assume an executive or non-executive role, and to offers to accept en-
gagements on their own behalf.

(2) Were the performance of the engagement to impair the independence
of the German Public Auditor, of related firms, firms within his network, or
such firms associated with him, to which the independence requirements
apply in the same way as to the German Public Auditor in other engage-
ment relationships, the German Public Auditor is entitled to terminate the
engagement for good cause.

5. Reporting and oral information

To the extent that the German Public Auditor is required to present results
in writing as part of the work in executing the engagement, only that written
work is authoritative. Drafts are non-binding. Except as otherwise agreed,
oral statements and explanations by the German Public Auditor are binding
only when they are confirmed in writing. Statements and information of the
German Public Auditor outside of the engagement are always non-binding.

6. Distribution of a German Public Auditor's professional statement

(1) The distribution to a third party of professional statements of the Ger-
man Public Auditor (results of work or extracts of the results of work wheth-
er in draft or in a final version) or information about the German Public
Auditor acting for the engaging party requires the German Public Auditor's
written consent, unless the engaging party is obligated to distribute or
inform due to law or a regulatory requirement.

(2) The use by the engaging party for promotional purposes of the German
Public Auditor's professional statements and of information about the
German Public Auditor acting for the engaging party is prohibited.

7. Deficiency rectification

(1) In case there are any deficiencies, the engaging party is entitled to
specific subsequent performance by the German Public Auditor. The
engaging party may reduce the fees or cancel the contract for failure of
such subsequent performance, for subsequent non-performance or unjusti-
fied refusal to perform subsequently, or for unconscionability or impossibil-
ity of subsequent performance. If the engagement was not commissioned
by a consumer, the engaging party may only cancel the contract due to a
deficiency if the service rendered is not relevant to him due to failure of
subsequent performance, to subsequent non-performance, to unconscion-
ability or impossibility of subsequent performance. No. 9 applies to the
extent that further claims for damages exist.

(2) The engaging party must assert a claim for the rectification of deficien-
cies in writing (Textform) [Translators Note: The German term “Textform”
means in written form, but without requiring a signature] without delay.
Claims pursuant to paragraph 1 not arising from an intentional act expire
after one year subsequent to the commencement of the time limit under the
statute of limitations.

(3) Apparent deficiencies, such as clerical errors, arithmetical errors and
deficiencies associated with technicalities contained in a German Public
Auditor's professional statement (long-form reports, expert opinions etc.)
may be corrected — also versus third parties — by the German Public
Auditor at any time. Misstatements which may call into question the resuits
contained in a German Public Auditor's professional statement entitle the
German Public Auditor to withdraw such statement — also versus third
parties. In such cases the German Public Auditor should first hear the
engaging party, if practicable.

8. Confidentiality towards third parties. and data protection

(1) Pursuant to the law (§ [Article] 323 Abs 1 [paragraph 1] HGB [German
Commercial Code: Handelsgesetzbuch], § 43 WPO [German Law regulat-
ing the Profession of Wirtschaftsprifer: Wirtschaftspriiferordnung), § 203
StGB [German Criminal Code: Strafgesetzbuch]) the German Public
Auditor is obligated to maintain confidentiality regarding facts and circum-
stances confided to him or of which he becomes aware in the course of his
professional work, unless the engaging party releases him from this confi-
dentiality obligation.

(2) When processing personal data, the German Public Auditor will observe
national and European legal provisions on data protection.

9. Liability

(1) For legally required services by German Public Auditors, in particular
audits, the respective legal limitations of liability, in particular the limitation
of liability pursuant to § 323 Abs. 2 HGB, apply.

(2) Insofar neither a statutory limitation of liability is applicable, nor an
individual contractual limitation of liability exists, the liability of the German
Public Auditor for claims for damages of any other kind, except for dam-
ages resulting from injury to life, body or health as well as for damages that
constitute a duty of replacement by a producer pursuant to § 1 ProdHaftG
[German Product Liability Act: Produkthaftungsgesetz], for an individual
case of damages caused by negligence is limited to € 4 million pursuant to
§ 54 a Abs. 1 Nr. 2 WPO.

(3) The German Public Auditor is entitled to invoke demurs and defenses
based on the contractual relationship with the engaging party also towards
third parties.

Lizenziert fur/Licensed to: PricewaterhouseCoopers GmbH Wirtschaftspriifungsgesellschaft inkl. Tochtergesellschaften | 4319723



(4) When multiple claimants assert a claim for damages arising from an
existing contractual relationship with the German Public Auditor due to the
German Public Auditor's negligent breach of duty, the maximum amount
stipulated in paragraph 2 applies to the respective claims of all claimants
collectively.

(5) An individual case of damages within the meaning of paragraph 2 also
exists in relation to a uniform damage arising from a number of breaches of
duty. The individual case of damages encompasses all consequences from
a breach of duty regardless of whether the damages occurred in one year
or in a number of successive years. In this case, multiple acts or omissions
based on the same source of error or on a source of error of an equivalent
nature are deemed to be a single breach of duty if the matters in question
are legally or economically connected to one another. In this event the
claim against the German Public Auditor is limited to € 5 million. The
limitation to the fivefold of the minimum amount insured does not apply to
compulsory audits required by law.

(6) A claim for damages expires if a suit is not filed within six months
subsequent to the written refusal of acceptance of the indemnity and the
engaging party has been informed of this consequence. This does not
apply to claims for damages resulting from scienter, a culpable injury to life,
body or health as well as for damages that constitute a liability for replace-
ment by a producer pursuant to § 1 ProdHaftG. The right to invoke a plea
of the statute of limitations remains unaffected.

10. Supplementary provisions for audit engagements

(1) If the engaging party subsequently amends the financial statements or
management report audited by a German Public Auditor and accompanied
by an auditor's report, he may no longer use this auditor’s report.

If the German Public Auditor has not issued an auditor’s report, a reference
to the audit conducted by the German Public Auditor in the management
report or any other public reference is permitted only with the German
Public Auditor’'s written consent and with a wording authorized by him.

(2) If the German Public Auditor revokes the auditor's report, it may no
longer be used. If the engaging party has already made use of the auditor's
report, then upon the request of the German Public Auditor he must give
notification of the revocation.

(3) The engaging party has a right to five official copies of the report.
Additional official copies will be charged separately.

11. Supplementary provisions for assistance in tax matters

(1) When advising on an individual tax issue as well as when providing
ongoing tax advice, the German Public Auditor is entitted to use as a
correct and complete basis the facts provided by the engaging party —
especially numerical disclosures; this also applies to bookkeeping en-
gagements. Nevertheless, he is obligated to indicate to the engaging party
any errors he has identified.

(2) The tax advisory engagement does not encompass procedures required
to observe deadlines, unless the German Public Auditor has explicitly
accepted a corresponding engagement. In this case the engaging party
must provide the German Public Auditor with all documents required to
observe deadlines — in particular tax assessments — on such a timely basis
that the German Public Auditor has an appropriate lead time.

(3) Except as agreed otherwise in writing, ongoing tax advice encompasses
the following work during the contract period:

a) preparation of annual tax returns for income tax, corporate tax and
business tax, as well as wealth tax returns, namely on the basis of the
annual financial statements, and on other schedules and evidence
documents required for the taxation, to be provided by the engaging
party

b) examination of tax assessments in relation to the taxes referred to in

(@

c) negotiations with tax authorities in connection with the returns and
assessments mentioned in (a) and (b)

d) support in tax audits and evaluation of the results of tax audits with
respect to the taxes referred to in (a)

e) participation in petition or protest and appeal procedures with respect
to the taxes mentioned in (a).

In the aforementioned tasks the German Public Auditor takes into account
material published legal decisions and administrative interpretations.

(4) If the German Public auditor receives a fixed fee for ongoing tax advice,
the work mentioned under paragraph 3 (d) and (e) is to be remunerated
separately, except as agreed otherwise in writing.

(5) Insofar the German Public Auditor is also a German Tax Advisor and
the German Tax Advice Remuneration Regulation (Steuerberatungsvergii-
tungsverordnung) is to be applied to calculate the remuneration, a greater
or lesser remuneration than the legal default remuneration can be agreed
in writing (Textform).

(6) Work relating to special individual issues for income tax, corporate tax,
business tax, valuation assessments for property units, wealth tax, as well
as all issues in relation to sales tax, payroll tax, other taxes and dues
requires a separate engagement. This also applies to:

a) work on non-recurring tax matters, e.g. in the field of estate tax, capital
transactions tax, and real estate sales tax;

b) support and representation in proceedings before tax and administra-
tive courts and in criminal tax matters;

c) advisory work and work related to expert opinions in connection with
changes in legal form and other re-organizations, capital increases
and reductions, insolvency related business reorganizations, admis-
sion and retirement of owners, sale of a business, liquidations and the
like, and

d) supportin complying with disclosure and documentation obligations.

(7) To the extent that the preparation of the annual sales tax return is
undertaken as additional work, this includes neither the review of any
special accounting prerequisites nor the issue as to whether all potential
sales tax allowances have been identified. No guarantee is given for the
complete compilation of documents to claim the input tax credit.

12. Electronic communication

Communication between the German Public Auditor and the engaging
party may be via e-mail. In the event that the engaging party does not wish
to communicate via e-mail or sets special security requirements, such as
the encryption of e-mails, the engaging party will inform the German Public
Auditor in writing (Textform) accordingly.

13. Remuneration

(1) In addition to his claims for fees, the German Public Auditor is entitled to
claim reimbursement of his expenses; sales tax will be billed additionally.
He may claim appropriate advances on remuneration and reimbursement
of expenses and may make the delivery of his services dependent upon the
complete satisfaction of his claims. Multiple engaging parties are jointly and
severally liable.

(2) If the engaging party is not a consumer, then a set-off against the
German Public Auditor's claims for remuneration and reimbursement of
expenses is admissible only for undisputed claims or claims determined to
be legally binding.

14. Dispute Settiement

The German Public Auditor is not prepared to participate in dispute settle-
ment procedures before a consumer arbitration board (Verbraucherschlich-
tungsstelle) within the meaning of § 2 of the German Act on Consumer
Dispute Settlements (Verbraucherstreitbeilegungsgesetz).

15. Applicable law

The contract, the performance of the services and all claims resulting
therefrom are exclusively governed by German law.
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